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CONFIDENTIAL STOCKHOLM 0745 

US OECD 

E.O. 11652: GDS 

TAGS: EIND, EINV, EWWT, NO, SW 

SUBJECT: SWEDISH GOVERNMENT WITHDRAWS FINANCIAL 
SUPPORT OF NORWEGIAN SHIPPING COMPANIES 

REF: A) 77 STOCKHOLM A-67, B) STOCKHOLM 329, C) STOCKHOLM 666 

BEGIN UNCLASSIFIED 

1 . THE STOCKHOLM PRESS REPORTED ON FEBRUARY 22 THAT SWEDISH 
INDUSTRY MINISTER NILS G. ASLING, ON THE PRECEDING DAY, 

ANNOUNCED THAT SWEDEN HAS DECIDED TO WITHDRAW ITS FINANCIAL 
SUPPORT TO NORWEGIAN SHIPPING COMMPANIES PLACING ORDERS WITH 
SWEDISH SHIPBUILDING YARDS. THIS SUPPORT HAS BEEN PROVIDED IN 
THE FORM OF WRITE-OFF SWEDISH GOVERNMENT LOANS TO NORWEGIAN 
SHIPPING COMPANIES COVERING 30 PERCENT OF THE COST OF 
CONSTRUCTION OF THE NEW VESSEL. 
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2. THIS FORM OF SWEDISH SUPPORT HAS BEEN THE TARGET OF 
SERIOUS CRITICISM IN NORWEGIAN OFFICIAL CIRCLES AND RE- 
SULTED IN A RECENT NORWEGIAN GOVERNMENT COMMUNICATION TO 
THE SWEDISH GOVERNMENT THAT NORWEGIAN IMPORT LICENSES 
FOR SWEDISH-BUILT SHIPS WOULD BE REFUSED NORWEGIAN 
SHIPPING COMPANIES WHICH HAVE AVAILED THEMSELVES 
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OF THE SWEDISH SUPPORT (REF C). MINISTER ASLING STATED 
THAT THE SWEDISH SHIPYARDS CONCERNED WOULD NOW HAVE TO 
LOOK INTO THE POSSIBILITY OF RENEGOTIATING THEIR CON- 
TRACTS WITH NORWEGIAN SHIPPING COMPANIES. HE DECLINED 
TO COMMENT FURTHER ON THIS LATEST DEVELOPMENT IN THE 
NORWEGIAN-SWEDISH DISPUTE. 

3. SWEDISH SHIPBUILDERS ARE NOW REPORTEDLY FACING A 
DIFFICULT DILEMMA. SHOULD THEY DECIDE TO RAISE PRICES 

TO COMPENSATE FOR THE WITHDRAWAL OF THE SWEDISH GOVERN- 
MENT'S 30 PERCENT SUPPORT, THEIR NORWEGIAN CUSTOMERS 
WOULD. IN ALL OIKELIHOOD, CANCEL THEIR ORDERS. SHOULD 
THEY CHOOSE NOT TO RAISE PRICES, THEY WOULD HAVE TO 
BEAR THE LOSS THEMSELVES. EQUIVALENT TO 30 PERCENT OF 
THE CONSTRUCTION COST OF THE VESSEL. IN THE LATTER 
CASE, THEY WOULD SUFFER LOSSES AMOUNTING TO MILLIONS OF 
KRONOR. ACCORDING TO SWEDISH PRESS REPORTS, THE SWEDISH 
MINISTRY OF INDUSTRY HAS URGED SHIPBUILDERS TO GIVE 
SPECIAL CONSIDERATION TO THOSE NORWEGIAN ORDERS THAT 
ARE IMPORTANT FOR SUSTAINING EMPLOYMENT. THIS IS 
UNDERSTOOD TO BE AN INDICATION THAT THE SWEDISH GOVERN- 
MENT WOULD PREFER TO SEE A SHIPYARD LOSE MONEY RATHER 
THAN TO SEE IT LAY OFF PERSONNEL FOR LACK OF EMPLOYMENT. 

4. ACCORDING TO THE PRESS, IT IS YET UNCERTAIN WHICH 

OF THE NEW ORDERS FOR NORWEGIAN ACCOUNT WOULD BE AFFECTED 
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BY THE SWEDISH GOVERNMENT'S DECISION TO WITHDRAW ITS 
FINANCIAL SUPPORT OF NORWEGIAN SHIPPING COMPANIES. 

SOME SUGGESTIONS INCLUDED TWO PRODUCT TANKERS OF 49,000 
DEADWEIGHT TONS EACH WORTH A TOTAL OF ABOUT 330 MILLION 
KRONOR, TO BE BUILT FOR THE OSLO FIRM OF OLE SCHRODER 
AND COMPANY. THIS FIRM HAS AN OPTION OF TWO SIMILAR 
TANKERS WORTH AN EQUAL AMOUNT. FOUR ROLL-ON- 
ROLL-OFF SHIPS WORTH A TOTAL OF APPROXIMATELY 200 
MILLION KRONOR TO BE BUILT FOR THE FIRM PARLEY AUGUSTSON 
AND COMPANY WERE ALSO MENTIONED. SEVERAL OTHER NEW 
SHIPS ARE ALSO ON ORDER FOR NORWEGIAN ACCOUNT, INCLUDING 
SEVEN VESSELS TO BE BUILT AT THE UDDEVALLA SHIPYARD. 
HOWEVER, INGVAR TROGEN, MANAGING DIRECTOR OF 
UDDEVALLA, CONFIRMED THAT NORWEGIAN IMPORT LICENSES 
HAVE ALREADY BEEN SECURED FOR THESE VESSELS AND THAT, 

IN THIS CASE, IT WILL NOT BE NECESSARY TO RENEGOTIATE 
THEIR CONTRACTS. END UNCLASSIFIED 

BEGIN CONFIDENTIAL 

5. COMMENT. AT A LUNCH ON FEBRUARY 22 GIVEN FOR THE 
AMBASSADOR BY LARS-ERIC THUNHOLM, CHAIRMAN OF THE 
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SKANDINAVISKA ENSKILDA BANKEN, THUNHOLM SAID THAT MIN- 
ISTER OF INDUSTRY ASLING TOLD HIM THE PREVIOUS DAY THAT 
THE ARRANGEMENT WITH NORWAY WOULD ALLOW COMPLETION OF 
ALL RPT ALL CONTRACTS ALREADY SIGNED. THAT IS, THE 
GON WOULD ISSUE IMPORT LICENSES FOR THE SHIPS ALREADY 
CONTRACTED FOR. GOS WRITE-OFF LOAN SUPPORT FOR 
NORWEGIAN ORDERS STILL UNDER DISCUSSION WOULD BE DENIED. 
ALTHOUGH AN EXACT FIX ON WHICH CONTTRACTS WERE FINAL AND 
WHICH ARE NOT WAS NOT GIVEN BY THUNHOLM, HE REMARKED 
THAT ASLING HAD SAID THAT THE ENTIRE AMOUNT APPROVED FOR 
THESE LOANS BY THE RIKSDAG HAS ALREADY BEEN COMMITTED. 

AS A PRACTICAL MATTER THE NORWEGIANS CLOSED THE BARN 
DOOR AFTER THE HORSES HAD PRANCED OUT. 

END CONFIDENTIAL 
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